KUNMING NEW CITY

ASEAN'S Guiding Light
Into West China
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- PROLOGUE ~s

The rapidly developing ASEAN (Association of Southeast Asian
Nations) has always been keeping a close eye on opportunities of win-
win cooperation. Under the jurisdiction of the capital city of Kunming of
west China's Yunnan Province, Kunming New City is a newly rising
economic booming area that, we believe, could be your prime choice for
seeking win-win cooperation. The priority development area of Yunnan
Province, Kunming New City has ambitious aspirations of becoming west
China's highly sophisticated, efficient and dynamic international gateway
that lends itself, in particular, to ASEAN countries.

Our vision is, by the cooperation with ASEAN and industrial
restructuring, to build Kunming New City into an economic powerhouse
that fosters the mutual exchanges between, and the growth of, ASEAN

countries and west China.

Our strategy is, by banking on Kunming's geographical advantage,
natural endowments and optimal investment environment, to develop an
extensive range of industries in cooperation with ASEAN countries,
including logistics, trade, import and export processing, information
technologies, education, entertainment, flowers and plants, biomedicine,

sports and environmental protection engineering, etc.
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The Birth of Kunming New City

China-ASEAN Free Trade Zone

On November 4, 2002, China and ASEAN countries stroke a win-win deal with the "Framework: !
Agreement on China-ASEAN Comprehensive Economic Cooperation’, officially announcing the
birth of China-ASEAN Free Trade Zone. With 1.7 billion consumers, this free trade zone generates
an annual total GDP of nearly USD2,000 billion and a total trade volume valued at USD1,200 billion.

On November 29, 2004, the Ten ASEAN Countries Summit Meeting took place in Vientiane. Chi-
nese Prime Minister Wen Jiabao and leaders of other countries jointly endorsed Vientiane Action
Plan (VAP) and ASEAN Framework Agreement for the Integration of Priority Sectors. These ar-
rangements represent an encouraging step further towards the local economic integration and a clear
roadmap for the creation of the world's free trade zone by 2010.
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/ Yunnan s Positioning in

/~ China-ASEAN Free Trade/Zone

Southwest Chmas Yunnan Province has a total population
of 42.88 mﬂh@n It borders on Vietnam, Laos and Myanmar.
At home its ad]mnmc,provmces include Sichuan, Guangxi, Si-
chuan and T1bet Autonomous Region. With its key geographi-
cal location, it se‘rves as a "land bridge" leading to ASEAN
countries and is Wi}ﬁly acclaimed as the "Southern Silk Road".

The birth of China—ASlﬁAN Free Trade Zone brings to Yun-
nan unprecedented opp{)‘r{p‘nities of social and economic de-
velopment. To grasp thoseé‘)pportunities, the local government
has set three strategic gosz‘iis* of building Yunnan into "an envir-
onmental friendly econ_:ormic powerhouse", "a national culture
icon" and "an internati,éﬁal;giiand thoroughfare linking up with
Southeast Asia and -‘Séuth{Asi}a”.
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"The Graiid Thoroughfare", a mix of the Pan-Asia Railways,

kwatmways and air services, will weave together Southeast Asia
{y" q_nd Yunnan and further the entire west China.
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Pan-Asia Railways
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The Middle Section
Singapore—Kuala Lumpur—Bangkok
—Vientiane—Kunming New City

The 4,180-kilometer long Middle
Section is scheduled to be comple-
ted sometime between 2010 and
2015. It will be built into an electric
railroad. At the speed of 130-160
kilometers per hour, it takes only
26-32 hours to travel from Kunming
to Singapore, representing a reduc-
tion of travel time by nearly 10
times from the current 240 to 360
hours.
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The West Section
Singapore—KualaLumpur—Bangkok
—Rangoon—Kunming New City

The 4,312-kilometer long West
Section is scheduled to be comple-
ted sometime between 2010 and
2015. At the speed of 100 kilome-
ters per hour, it takes only 43 hours
to travel from Kunming to Singa-
pore, representing a drastic reduc-
tion of travel time by 6 to § times
from the current 240 to 360 hours.
For the West Section to be opera-
tional, a new railway line 892 kilo-
meters long needs to be construc-
ted. The construction of the leg
from Dali to Ruili within China that
is 522 kilometers long has been ap-
proved by the competent authorities
of China and will soon kick off.
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The East Section
Singapore—XKuala Lumpur—Bangkok
—Phnom Penh—Ho Chi Minh City—
Hanoi—Kunming New City

The 5,520-kilometer long East
Section is scheduled to be comple-
ted in 2010. At the speed of 100 kilo-
meters per hour, it takes only 55
hours to travel from Kunming to
Singapore, representing a drastic re-
duction of travel time by 4 to 6
times from the current 240 to 360
hours. The construction of the East
Section includes joining the existing
railway line to a 450-kilometer long
new one that is to be built linking
Ho Chi Minh City to Phnom Penh.
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Kunming - Bangkok Road
Kunming—Mohan—Nanta—Qinglai
—Bangkok

{ This 1.800-kilometer long top-
class highway includes three sec-
tions in Yunnan, Laos and Thai-
land. The upgrading of the exist-
, ing road sections in Yunnan and
j Thailand has swung into full ac-
{ tion. On the other hand, the sec-
| tion in Thailand has to start from
! scratch but full construction has
already begun. It is anticipated
that the road will become fully op-
erational in 2007. It will be the
shortest and most convenient
/ road linking southwest China to
Bangkok and further extending
down to Malaysia and Singapore.
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Yunnan - Vietnam Road
Kunming New City—Hekou—Hanoi
—Haiphong.

This road is 940 kilometers
long. Part of the China section is
already a high-class road. The
Vietnam section is being upgra-
ded, too. The road will give Yun-
nan the shortest access to a sea-
port and it takes only 10 to 12
hours to travel from Kunming to
Haiphong.
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Pan-Asia Roads
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Yunnan-Myanmar Road
Kunming—Dali—Ruili—Lashio—
Rangoon

On this 1, 800-kilometer long
top-class highway, the section
from China's Kunming to Ruili is
807 kilometers long and its up-
grading was completed already in
2002. Of the over 1,100 kilometers
within Myanmar, the section from
Rangoon to Mandalay has been
upgraded. Efforts are being made
to solicit the lending from Asian
Bank, World Bank and other inter-
national financial institutions to
fund the construction of other sec-
tions within the country. This stra-
tegically important road will give
Yunnan an easier access to the
countries in the northern part of
Southeast Asia. [t will also blaze
for the province a new trail lead-
ing to several seaports including
China's North Bay, Gulf of Thai-
land and the Bay of Bengal.
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Waterways
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Lancang River - Mekong River

Acclaimed as the "Oriental Danube", this waterway zigzagging through six
countries, including China, Myanmar, Laos, Thailand, Cambodia and Vietnam,
has a navigable distance of over 3.200 kilometers. It is Yunnan's natural arterial
access to Southeast Asia. The Chinese government has invested RMB150 mil-
lion in building ports along it and RMB60 million in making it more navigable.
The 292-kilometer long section within Yunnan has been classified as grade 6 and
effort is being made to bring it up to grade 5. Shuifu Port under construction will
make this waterway accessible to cities of Chongging, Wuhan and Shanghai on
Changjiang River.

Ayeyarwady River

This river is part of the land-water transport mix linking Yunnan to Myanmar.
On land, the section from China's Kunming to Ruili is 807 kilometers long and
its upvradino was already completed in 2002. The section from Ruili to Myan-
mar's Bhamo is 11.63 kilometers long and its upgrading is being planned. On wa-
ter, the section from Bhamo to Yangon is 1,367 kilometers long and can accom-
modate 500-ton ships. The section from Mandalay to Yangon is 897 kilometers
long and can accommodate 800-ton ships. If some upgrading is done to the wa-
terway, 1,000-ton ships can navigate on it.
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Kunming is now served by numerous flights operated on 9 international routes.
Destinations include Bangkok, Singapore, Kuala Lumpur, Vientiane, Siem Reap.
Rangoon, Mandalay, Hanoi and Saigon. Services will soon be inaugurated to Dhaka.

One of west China's biggest and busiest airports, Kunming airport is served also
by a large network of domestic air services to and from the country's major cities.
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A Rising Star

To fully utilize China-ASEAN Free Trade Zone and materialize
the three strategic goals, the local government has initiated the
ideas of "Yi Hu Si Huan" (one lake and four encirclings) and "Yi
Hu Si Pian" (one lake and four districts) as the guideline of mod-
ern Kunming's sustainable development. Part of the development
strategy of the city government, these projects will turn Kunming
into "a unique ecological city" and "an international city oriented
towards South Asia and Southeast Asia".
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"Yi Hu Si Pian" (One Lake And Four Districts)

-Dong Cheng (Eastern District): Kunming New City

-Nan Cheng (Southern District)

-Xi Cheng (Western District)

-Bei Cheng (Northern District): The North District is the

current existing urban area
Don Chen
(Eastern District)
These four districts will combine to constitute a new urban

layout around Dian Lake

. LLE

Nan Chen
(Southern Dlstrrct)

Xi Chen
(Western Dlstr

LI EREREEN. EW AL RTINS TR, e




Huan Hu Jie Wu
(Lake encircling S e Treatment Facilities)

City
ke Resart

Huan Hu Gong Lu
(Lake Encircling Road)

Yangzong Lake

Th

Huan: !:i‘_u}(fn Cheng
Lake Encircling New %ﬁy}

Huan Hu Sheng Tai
(Lake Encircling Ecology)

One of China's largest freshwater lakes, Dian Chi or Dian Lake in Kunming that attracts
flocks of tourists all year round by its poetical associations is a true celebration of the awe-in-
spiring natural charms.

"Yi Hu Si Huan" (One Lake And Four Encirclings)
-Huan Hu Xin Cheng (Lake Encircling New City): The urban area of the new city containing four districts is to be
conceived around the lake.

-Huan Hu Gong Lu (Lake Encircling Road): The Lake Encircling Road is 114 kilometers long and involves a to-
tal investment of RMBS.6 billion (USD] billion).

-Huan Hu Jie Wu (Lake Encireling Sewage Treatment Facilitiss): The sewage treatment facilities project located
on the outer rim of the Lake Encircling Road is 101 kilometers long and needs a total investment of RMB7.21 bil-
lion (USD&72 million).

-Huan Hu Sheng Tai (Lake Encircling Ecology): The intention of the project is to rebuild the ecological system by
returning the grain-producing lands to gardening and building a landscaped and forested land measuring 42,000
square meters. The whole project involves a total investment of RMB6.94 billion (USDS&40 million).
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Kunming-Hekou

Unique Advantages of Kunming New City
R 1 2 5 A7 69 MR 5 b 78

The capital city of Kunming is the political, economic,
cultural and transport center of Yunnan Province. It offers the
most supportive investment environment and the most
sophisticated network of infrastructures within the province.

Widely acclaimed as the "Spring City", Kunming has a
hospitable climate with an annual average temperature of 15

degrees Celsius. It is like spring all year round with no extreme
weathers.
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Kunming New City represents a priority undertaking and an
economic locomotive that spearheads all other development
efforts by the local government,

Kunming New City will become modern new Kunming's
urban heart and the local center of municipal governmental
functions, financing, commerce, logistics, education, scientific
research and new industries.

Kunming New City has a total cordoned off land area of 160
square kilometers and a planned construction area of 107 square
kilometers. Its planned population is 950,000 people.

Kunming New City is 15 kilometers or 10 minutes drive from
the existing urban area of Kunming, 18 kilometers or 15 minutes
drive from Kunming International Airport and 30 kilometers or
20 minutes drive from the Spring City Golf Course.

Kunming New City is accessible by several adjacent top-class
roads including Kunming-Yuxi Highway, Shilin-Long Highway.
Kunming-Shilin Highway and Anning-Shilin Road. It is also
accessible by railways Nanning-Kunming and Kunming-Hekou.
Access to Kunming is provided by an extensive network of
crisscrossing railway lines leading to cities of Chengdu, Nanning,
Guangtong. Dali and Yuxi. The city of Dali is accessible from
Singapore by the West Section of Pan-Asia Railways and the cities
of Yuxi and Hekou are accessible from Singapore by the Middle
and East Sections of the same railway system.

70% of future Kunming's urban area of 107 square kilometers
will be landscaped. What we will present to the world is a

dynamic, efficient and charming city, an optimal place for living

and work.

Kunming New City's role as west China's economic powerhouse
linking west China and ASEAN countries has been thrown into
stark relief.
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Commitment From The Top
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The dynamism of Kunming New City also comes from the
commitment of the local government that, by a disciplined and
step-by-step approach to the new area's economic growth, will
provide vigorous support in terms of policies,
financial resources and projects.

Top leaders of Yunnan Provincial Government,
including Party Secretary Bai Enpei, Governor Xu
Rongkai. Chairman Yang Chonghui of Yunnan Political
Consultation Conference and Deputy Director Niu
Shaoxiao of the Standing Committee of Yunnan
National People's Congress, and the responsible
persons of other functional departments of Yunnan
Provincial Government, are making an inspection visit
to Kunming New City. The visiting team is listening to
the introduction of the new urban area's planned
industrial structure by Yang Chongyong, Member of
the Standing Committee of Yunnan Provincial
Government and Party Secretary of Kunming
Municipal Government,
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The top leadership is fully committed to the
development of Kunming New City. Party Secretary
Bai Enpei (third from the left) and Governor Xu
Rongkai (second from the left) of Yunnan Provincial
Government and Yang Chongyong (first from the
left), Member of the Standing Commitiee of Yunnan
Provincial Government and Party Secretary of
Kunming Municipal Government, are making an
inspection visit to the construction sites, The visiting
team is accompanied by Director Zhao Deguang
(fourth from the left) of the New City Steering
Committee (NCSC).
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Tb show full commitment to the development of Kunming
New City, Yang Chongyong (second from the right), Member
of the Standing Committee of Yunnan Provincial Government
and Party Secretary of Kunming Municipal Government, and
Wang Wentao. Mayor of Kunming (third from the right), are
often physically present at the construction sites each month to
help sort things out. With the company of Director Zhao
Deguang (first from the right) and Executive Deputy Director
Liu Xue (fourth from the right), the two leaders are listening
to the report on urban planning.
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Kunming Railway Containers Center, the largest of its kind
in China and one of the key projects initiated by the Ministry
of Railways of China for the country's "Tenth Five-Year Plan"
period, has started operations in Kunming New City’s logistics
area. The containers center is accessible by Pan-Asia Railway
from ASEAN countries.
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The development of Kunming New City is based upon
detailed planning. Here. Chinese and foreign experts are
examining the urban development plan.
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Since 2004, many blue-chip domestic and international
companies have started their operations in Kunming New
City.Bringing the new economic hotspot into spot light.
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The construction of Kunming New City represents a giant step towards the
envisioned modern new Kunming. For that dream to come true, a top-quality
planning framework must be worked out first. With high standards and sustainable
development in mind, Kunming New City Steering Committee (NCSC) has
organized a team of domestic and foreign experts and professionals responsible for
the overall urban planning, project planning and district planning. The planning
process has now been completed and set the stage for Kunming New City's future.
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Dounan District

The Dounan District with a planned land area of 16.87 square
kilometers and a planned population of 150,000 will be home to the
International Flowers and Plants Trading Area. :

We intend to further develop the existing flowers and plants market
into an industry-specific area based upon biological technologies and
such flowers-related functions as R&D, trade, display and travel
services. The district is intended to be a beautifully landscaped and
unique urban ared.
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Wulong District

Wulong District

Situated to the south of Dounan District, Wulong District with a
planned land area of 13.66 square kilometers and a planned
population of 100,000 is intended for sports and leisure.

Its northern part is a green belt featuring facilities for commercial
and public activities. Its southern part focuses on sports,
entertainment and leisure.
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Dayu District

Dachong District

Dayu District

Dayu District with a planned land area of 18,45 square kilometers and a
planned population of 100,000 is situated in the southwest of Kunming New City.

This district is intended to focus on pharmaceuticals R&D. unique ecological
projects. unique cultural travel services and high-quality residential housing.
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Dachong District

Dachong District with a planned land area of 18.25 square kilometers and a
planned population of 40,000 is situated in the northeast of Kunming New City.

To its north is Kunming Ecenomic and Technological Development Area and
to its east is the logistics ce nter. Close to the logistics operations of Kunming
New City and easily accessible by roads and railways, the district is intended to
be an industrial area focusing on a full value chain of R&D, manufacturing and
services. It will create many jobs and vigorously support Kunming New City's
sustained and healthy growth.
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Luoyang District

Luoyang District with a planned land area of 15.7 square kilometers
i and a planned population of 50,000 is situated in the north of Kunming
New City.

Bolstered by one of the country's key projects - Kunming Railway
Containers Center, the district is intended to be a logistics center based
upon high international standards and linked up with the world's
logistics operations.
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‘ Luoyang District

Wujiaying District

Situated in the center of Kunming New City, Wujiaying District with
a planned land area of 20.53 square kilometers and a planned
population of 250,000 is intended to be the center ol governmental
functions. cultural exchanges and commercial activities.
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Wujiaying District



Yuhua District

Yuhua District situated to the southeast of Kunming
New City has a planned land area of 43.15 square kilome-
ters and a planned population of 200,000.

This district is intended to fulfill educational functions.
Kunming's top-notch universities will move into this dy-

namic urban educational and academic research center.
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Yuhua District

Guolin District

Guolin District with a planned land area of 11.11 square
kilometers will be home to an information industry park
featuring heavy investments in projects of photoelectricity
and electrical appliances. '
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Guolin District




Dian Lake Wetland District

Dian Lake Wetland District takes up a land area of 8.1 square
kilometers.

It is intended to preserve the prime ecological system and en-
hance the lake's protection. Development projects within its con-
fines will be subjected to strict control. 19
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Infrastructure Development
2N AR RERER

The projects already
completed include

& 220,000-volt and 110,000-volt high-voltage
power grid;

& communications network dealing with
mobile communications, program-
controlled telephone system, wide-band
Internet connections, etc.;

& the entry of China's four widely recognized
commercial banks including Bank of China,
the Industrial and Commercial Bank of
China, China Agriculture Bank and China
Construction Bank as well as the entry of
the country's most recognized insurers
including The People's Insurance Company
of China (PICC) and China Pacific
Insurance Company (CPIC);

@ postal system;

¢ medical and health system;

@ cducational system;

# linking of highways of Kunming-Yuxi,
Kunming-Shilin and Shilin-Anning;

@ and linking of railways Nanning-Kunming
and Kunming-Hekou.
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Projects nearing completion include

@ the trunk road running through the urban area:

@ the trunk road enc1rchn¢ Dian Lake;

@ other trunk roads w1th1n the urban area; and

¥ 2 sophisticated urban pipeline network dealing with water supply, electricity supply, gas
supply, sewage drainage, waste treatment, etc..

& further ‘;tcps to orchcstrdte the whole infrastructure system S0 as to make it more user-
friendly.
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Projects Development
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With the local government's full support in terms of policies and
financial resources as well as the ever-improving infrastructure, some
large projects have been in full swing.

New Government Functional Facility

The new facility located in Wujiaying District will be home to various
governmental functional departments including Kunming municipal
government, local National People's Congress and local Political
Consultation Conference. Its construction already started on May 16,
2005.
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Kunming Railway Containers Center

This is one of the 18 container terminals planned by China's Ministry
of Railway for the next 5 years. It is also southwest China's sole state-class
container processing center. The project is expected to use 80 hectares of
land and needs an investment of RMB500 million (USD65 million). Its
construction started on August 20, 2004.
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New University Area . N
Yunnan's many recognized universities will move into

Kunming New City.
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Kunming Information Industry Base
The base will feature heavy investments in projects of
photoelectricity and electrical appliances.
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Spring City International Fortune Center
This project is expected to need an investment of RMB5
billion (USD605 million).
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Second Department of the First Attached Hospital
Under Kunming Medical Institute

Highly recognized in Kunming, the First Attached Hospital
Under Kunming Medical Institute will run a large modern
medical facility housing 1,200 beds in Kunming New City. The
expected total investment is RMB520 million (USD63
million).
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Basic Education Facilities
Kunming's many middle schools and primary schools will
operate their new campuses in Kunming New City,
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Many high-profile projects have struck deals with Kunming New
City on starting operations within the area, including Yunnan
Yaguang Movie and TV Media, Kunming-ASEAN Trading Port,
Yunnan Potato & Food, New City Running Water Plant, New City

Recyclable Resources Base, etc.
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We guarantee your total satisfaction by one-stop service.

@ NCSC is ready to serve you for you if you are an investor. Here,

#we live these precious values: uncompromising integrity, trust, respect,
teamwork and innovation that make a difference in our services to you.

@ our one-stop service system gets all relevant formalities completed for you
within a prescribed time limit and your needs are always our top priority.

@ we aim at high quality and high efficiency.

@ you are in a privileged position to benefit from all the favorable policies
granted by China's central government to those investments in west China.
We will also play by the rules of WTO and abide by China's commitments to
other countries.
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Kunming New City:
Your Prime Choice
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If you intend to invest in Yunnan Province, the best place for your money is
Kunming. If you intend to invest in Kunming, then Kunming New City would be your
best choice. This is because we are blessed with:

geographical advantages

A priority on the agenda of the local government's economic growth aspirations,
Kunming New City is will be an international cooperation platform oriented towards
Southeast Asia and South Asia. It lies at the crossroads of China's Pearl River
Regional Economic Cooperation Area and ASEAN Free Trade Zone. This proximity ‘
and easy access to, one of China's most economically developed areas and a huge
Asian family of markets will play an instrumental role in shaping an economic ' |
booming icon. The "Grand Thoroughfare", a mix of Pan-Asia Roads, Pan-Asia
Railways and a sophisticated network of waterways and air services, will further
evidence Kunming New City's geographical endowments.

supportive government policies

Fully committed to the development of Kunming New City, the local government
has in place a set of innovative and results-oriented policies for better efficiency and
service quality.

privileged development status

Kunming's rapid economic growth also heavily burdens the infrastructure facilities
of old Kunming's urban area. The need for blazing the trail in a new frontier is fully
recognized. Thus, Kunming New City as the spearhead of the drive is in a privileged
position to develop into a new political and economic center.

a highly habitable environment
Kunming New City will be beautifully landscaped. A sophisticated network of urban
utilities and functional facilities will make your stay here a pleasant experience.




a well conceived sustainable development plan

We plan the new city. We legislate for the plan. We believe a good plan is first
and foremost an important step towards our goal, towards a new city not only
habitable for ourselves, but also for future generations.

an impressive portfolio of talent
Universities that are to move into Kunming New City will bring with them
professionals and talent.
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The creation of China-ASEAN Free Trade Zone means opportunities.

Grasp those opportunities, and you can do that better on this economic

hotspot: Kunming New City.
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